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Acheque is a negotiable instrument that orders
the bank to pay a specific amount from the
bank account of the drawer to whomever itisissued
or to the order of the specified person or the bearer
of the cheque. Three parties to a cheque are:

Drawer of the cheque: The person who signs the
cheque or orders the bank to pay a specified sum of
amount through a cheque is known as the drawer.
Drawee of the cheque: The bank which is or-
dered to pay the specified amount as per the
cheque is known as the drawee of the cheque.
Payee: The person to who the bank is ordered
to pay the amount is known as the payee.
There are different kinds of cheque like open
cheque, self-cheque, bank cheque, crossed cheque,
stale cheque, cancelled cheque, etc.

Acancelled chequeis acheque that crossed with
two lines and with the word “cancelled” written
across. A cheque maybe cancelled if any mistakes
havebeen made while writing the cheque and that is
why it is known as a cancelled cheque, but there is
noneed thatanything else is mentioned on acheque
other than the word “cancelled”. It is generally
cancelled so that the cheque is not misused in any
way by anybody.

A cancelled cheque, however, acts as proof

that the individual holds an account in the bank. In
addition, even though a cancelled cheque cannot
be used to withdraw money from the account of
the drawer, it contains other details such as the
name of the account holder, account number ofthe
drawer, MICR code, IFSC Code, name and branch
of the address in which the account exists, and the
cheque number.

Uses Of A Cancelled Cheque
A cancelled cheque cannot be used to withdraw
money, butitcanbeused for several other purposes.
Few of the purposes for which a cancelled cheque
is used are:

Know Your Customer (KYC) — Cancelled
cheques are useful for different procedures of KYC
while investing in mutual funds or the stock market
as there are pertinent details including the proof
that the individual concerned holds an account
in the bank, the name and account number of the
account holder and the name and branch address of
the bank in which the individual holds an account.
EQUATED MONTHLY INSTALLMENTS (EMI)
—EMl options are present in various loans, including
car loans, education loans, home loans, etc. The
bank or the company concerned would require a
cancelled cheque for completing the formalities to




assign such monthly payment methods.

EQUATED MONTHLY INSTALLMENTS
(EMI) — EMI options are present in various loans,
including car loans, education loans, home loans,
etc. The bank or the company concerned would
require a cancelled cheque for completing the for-
malities to assign such monthly payment methods.
DEMAT ACCOUNT — A demat account is used
to hold shares by individuals in an electronic
form, and at the time of opening a demat ac-
count, a cancelled cheque along with a form
for opening account and other KYC documents
such as proof of identity, proof of address, etc.
need to be submitted to the stock brokerage.
ELECTRONIC CLEARANCE SERVICE (ECS)
—ECS is an electronic mode in which funds can be
transferred from one bank account to another. If you
set up an ECS from your account, then there would
be a deduction of money from the account every
month, and for this deduction, the bank would require
a cancelled cheque from you.

WITHDRAWAL OF EMPLOYEE PROVI-
DENTFUND (EPF)—Acancelledchequeisrequiredto
be submitted while withdrawing money from the EPF
to verify account details of the person who withdraws.
OPENING A BANK ACCOUNT — While opening
a bank account, a cancelled cheque is required
to be submitted for the process to be completed.
INSURANCE POLICIES- While opting for an
insurance policy, some organizations require a can-
celled cheque from the person willing to purchase
such a policy.

How to Write a Cancelled Cheque?
Cancelling a cheque is important as cheques can
otherwise easily be abused. If you are cancelling
a cheque to submit it for a particular purpose, the
following steps should be followed:

Step 1: Take a fresh cheque from your cheque

leaf that you wish to cancel. Do not sign anywhere
on the cheque.

Step 2: Draw two parallel cross lines across the
cheque.

Step 3: Write “CANCELLED” between those
two lines in capital letters.

It is important to note that the parallel lines that
you draw across the cheque does not cover any
important details such as the account number, the
name of the account holder, IFSC code, MIRC code,
name and branch address of the bank in which the
account exists, etc.

If you wish to cancel a cheque because of any
error thatyou mighthave made inthe cheque, youcan
start from step 2 of the process as mentioned above.

Nobody can withdraw from a cancelled cheque,
but many fraudulent activities can occur even while
misusing cancelled cheque. When you provide
someone with a cancelled cheque, ensure that you
do not put your signature on it, and also ensure that
you hand it over to the proper person in charge of
collecting it to be on the safer side.

saving accounts
closing

Closing Your Savings Bank Account? Check
These 5 Points Before closing a savings account,
check these details and follow simple steps for your
financial security

1. Check Account Balance And Keep A Re-
cord Of The Statement:It's important to check the
balance in your savings account that you want to
close. Check the balance, download the statement,
and keep a record of the statement for at least the
past 2-3 years.

This will be helpful for future reference if you
need to check details about any transaction made
through the particular account. The statement is also
important for filing Income Tax Return.

2. Settle Unpaid Balances And Service Charges:
Your bank may not allow closing the account if the




balance amount shows in the negative.

The negative balance could be due
to non-maintenance of the minimum
balance and other service charges or
fees. Negative figures on your savings
accounts will also affect your credit score.

3. Standing Instructions And Auto-
mated Clearances: If you are using the
particular account to pay EMIs, bills
and monthly subscriptions, cancel all
such standing instructions or automated
clearances linked to the savings account.

Closing the account without cancelling the
payment instructions may result in missing the
payment cycles. Failing to make payments on time
would create anegative creditrating and affect your
future financial prospects.

4. Account Closure Charges: Many banks levy
account closure charges if the savings account is
closed within a certain period of time since the
opening date.

Generally, the banks charge a fee for closing the

account within a year of its opening. To
avoid paying account closure charges,
you should wait at least one year before
closing the particular account.

5. Updating Account Details: The
savings account you want to close could
be linked to EPFO, insurance policies,
Income Tax Department and other gov-
ernment saving schemes.

In such cases, before initiating the
process to close the account, update the
new account details on all such services
and savings schemes. This will help you avail
yourself of the scheme's benefits and continue all
transactions without interruption.

Many customers use savings accounts for mu-
tual fund investments for systematic investment
plans (SIPs).

When you withdraw money from your mutual
funds, the amount also gets directly credited to your
savings account. In such cases, before closing the
account, update the new account details on all your
mutual fund investments.
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FEATURES

@ CCTV Security Cameras
& Security Guards

& Gate Security 24x7

& Fire Safety Hooter System
© Boomes Barriers

© Speed Brakers

@ survelllance Rooms

& Fire Hydrant System

& Fire Extinguishers
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LIVE AT THE CENTER OF
MODERN CONVENIENCES
AND ENTERTAINMENT

FLAT INTERIOR FINISHES

@ LED Light Fittings - Panasonic/CM
© 32-inch LED TV - Seny/Croma

@ 5-ton Hitachi Inverter AC

@ 15-Ltr Storage Haier Water Heater
@ King Size Cot

Designer Wardrobe

@ Study Table with Chair

PRICE STARTS FROM
+ 919003 454 454 59* LACS
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Interesting facts about Diwali / Deepavali Festival:

® ® & Diwaliiscelebrated all around the world on the fifteenth
day of the Hindu month of Kartika.
This festival is dedicated to Goddess Lakhsmi, although
Lord Ganesha, Lord Kubera, Lord Rama and Lord

Krishna are also worshipped in different parts.

[ 2

he festival is celebrated with great fervour and joy as it ¢ Diwali is not only the national holiday in India even
marksthevictory of good overevil, afterthe vanquishing in Nepal, Mauritius, Singapore, Trinidad & Tobago,
of King Ravana of Lanka at the hands of Lord Rama and the Malaysia, Sri Lanka, Myanmar, Guyana, Surinam and
return of the Suryavanshi King Lord Rama to his Ayodhya! Fijiitis a national holiday.
Fables say that originally when the trio had returned to ¢ Diwalior Deepavali send a social message to the world
Ayodhya, the people of Ayodhya had lit the entire state thatthis festival signifies the victory of good overevil,

with lamps to welcome their Lord’s visit after 14
years exile. It was like a long awaited end to
a sad tale and the beginning of a new era of
happiness and peace.

knowledge overignorance, light over darkness
and hope over despair.

6 In Malaysia, Deepavali is celebrated
as “Hari Diwali” in the month of

Eachyearpeople ofall communities Aswayuja.

celebrate this festival to welcome anew
ray of hope into their lives through this
festival, when all the negative forces are
believed to be removed from both, one’s
homeandlife. Before Diwali, people clean
theirhome andpaintitwithattractive colors.
Every nook and corner in the home is lighted ¢ Inall around the world, more than 80
with clay diyas orelectric lamps to expel darkness crores people celebrate this festival by different
and ensure prosperity can see its way home. Children names and in different ways.

and all the ages of people burnt firecrackers to enjoy the day. ¢

é In Nepal, it is celebrated

with the name of “Swanti or Tihar”.

In Nepal, People worshipped “lord
Yama” on the fourth day of Diwali to
get the blessing of longer life.

The meaning of Diwali is “The row of lighted diyas”.
Diwali is celebrated continuously till five days. é

Dhanteras is one of the importantday before Diwali, one this

day people buy new cloths, pots or jewelry for their family.

Bhai dooj is celebrated after the Diwali.

It is also a fact that on the day of Diwali, Lord Rama
and Sita was returned to their kingdom Ayodhya after
completing exile of 14 years.

¢ Diwalifestivaliscelebrated for five days with the starting

For Diwali festival, people do shopping of cloths and of Dhanteras and ends of Bhai doo.

gold ornaments, which they wear before goddess Laxmi

pujan. Flowers, sweets, food, amongst others are some of ¢ InSouthIndia, Narakasura Vadhais the main celebration
the ways in which people try to start a fresh and welcome a during Diwali. Lord Krishna killed the demon
new year of bliss. On the night of Deepavali, Lord Ganesha Narakasura.

and Goddess Lakshmi pujahasbeen performed everywhere & Jain community in India remembered this day to mark
in India to invoke their blessings for one’s well-being and the attainment of moksha (nirvana) by Mahavira.

growth. People gettheblessing of Lord Ganesh and Goddess

Laxmiinthe formofhealth, wealth, prosperity and happiness. é Kashmiri pandits celebrated an old ritual named

Sukhssuptika, which literally means to sleep with

Apart from this, Deepawali happiness.

also has a deeper significance in 6 Onthe day of Diwali, farmers thank to deities for good
Jainism as on this special day, harvest and pray for a prosperous harvesting season in
Lord Mahavira, the last of the Jain upcoming year.

¥

Tirthankar of this era, got Nirvana & Lord Ganesha and Goddess Lakshmi idols have been

el Pavapgrl, and, therefore they placed side by side. Lord Ganesha is worshipped first.
celebrate it referring to it as Deva

>4

Devali. In Newar Buddhism as & Traders celebrate Diwali as the beginning of new
well, this fetival has relevance as financial year. They open the new books ofaccount and

Concept by: Ashok Vijayadashami as Emperor worship Lord Ganesha.
S.SHRUTHI LAKSHMI Ashokaconverted to Buddhismon & Sikhs also celebrate Diwali festival as on this day, the
RGBT9I this very occasion. mogul emperor Shah Jahan released Guru Hargobind

Sahibji and other 52 kings.
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